


An increase in log total assets raises 
log TFP. That is, larger firms tend to 
have larger TFPs.

An increase in the foreign ownership 
share raises log TFP.



This last result may be because 1) 
foreigners are likely to engage in 
productivity enhancing improvements; 
or 2) foreigners are likely to buy 
equity in Japanese firms that are 
likely to be more productive (selection 
effect).


