
 29 

References 

 

Broda, C. and D. Weinstein, 2008, ―Exporting Deflation?  Chinese Exports and Japanese 

Prices,‖ NBER Working Paper 13942. 

 

Coleman, J., 2007, ―Accommodating Emerging Giants,‖ mimeographed, Duke 

University. 

 

Dekle, R., 2005, ―Exchange Rate Exposure and Foreign Market Competition: Evidence 

from Japanese Firms,‖ Journal of Business, 78 (1), pp.281-299. 

 

Dekle, R., Eaton, J., and S. Kortum, 2008, ―Global Rebalancing with Gravity: Measuring 

the Burden of Adjustment,‖ IMF Staff Papers, 55(3). 

 

Froot, K. and K. Rogoff, 1995, ―Perspectives on PPP and Long-Run Real Exchange 

Rates,‖ in G. Grossman and K. Rogoff (edited), Handbook of International Economics, 

Vol. III. Amsterdam: North-Holland. 

 

Fukao, K., Inui, T., Kubo, S., and D. Liu, ―An International Comparison of TFP Levels of 

Japanese, Korean, and Chinese Listed Firms,‖ manuscript, Hitotsubashi University. 

 

Fukao, Kyoji, Sumio Hamagata, Tomohiko Inui, Keiko Ito, Hyeog Ug  Kwon, Tatsuji 

 Makino, Tsutomu Miyagawa, Yasuo Nakanishi, and Joji Tokui ,2007, "Estimation 

 Procedures and TFP Analysis of the JIP Database 2006," RIETI Discussion Paper 07-E- 

003, downloadable at http://www.rieti.go.jp/en/publications/summary/07010003.html. 

 

Hamada, K. and Y. Okada, 2007, ―Monetary and International Factors Behind Japan’s 

Lost Decade: From the Plaza Accord to the Great Intervention,‖ mimeographed, Yale 

University; 

 

Heston, A., R. Summers, and A. Bettina, Penn World Table Version 6.2, Center for 

International Comparisons of Production, Income, and Prices at the University of 

Pennsylvania, September 2006. 

 

Jorgenson, D. and K. Nomura, 2005, ―The Industry Origins of Japanese Economic 

Growth,‖ Journal of the Japanese and International Economies, (19)4, 460-481. 

 

Lane, P. (2008), ―International Financial Integration and Japanese Economic 

Performance,‖ this Volume.  

 

Matsuyama, K., 2008, ―Structural Change in an Interdependent World: A Global View of 

Manufacturing Decline,‖ Journal of the European Economic Association, forthcoming. 

 

Messina, J., 2006, ―The Role of Product Market Regulations in the Process of Structural 

Change,‖ European Economic Review, 1863-90. 

 



 30 

McKinnon, R., and K. Ohno, 1997, Dollar and the Yen, Cambridge: MIT Press. 

 

Obstfeld, M. and K. Rogoff, 1996, Foundations of International Macroeconomics, MIT 

Press. 

 

Obstfeld, M. and K. Rogoff, 2005, ―Global Current Account Imbalances and Exchange 

Rate Adjustments,‖ Brookings Papers on Economic Activity, 67-146. 

 

Obstfeld, M., 2009, ―Time of Troubles: The Yen and Japan’s Economy, 1985-2008,‖ this 

Volume. 

 

Taylor, A. and M.P. Taylor, 2004, ―The Purchasing Power Parity Debate,‖ Journal of 

Economic Perspectives, 135-58. 

 

Timmer, Marcel, Mary O'Mahony and Bart van Ark, 2007a, ―The EU KLEMS Growth 

 and Productivity Accounts: An Overview,‖ University of Groningen & University of  

Birmingham, downloadable at http://www.euklems.net/. 

 

Timmer, Marcel, Ton van Moergastel, Edwin Stuivenwold, Gerard Ypma, Mary 

 O’Mahony and Mari Kangasniemi ,2007b, ―EU KLEMS Growth and Productivity 

Accounts, Version 1.0, Part I, Methodology,‖ University of Groningen & University of  

Birmingham, downloadable at http://www.euklems.net/data/EUKLEMS_Growth_and 

Productivity_Accounts_Part_I_Methodology.pdf.  

 

Ungor, M., 2008, ―De-industrialization of the Riches and the Rise of China,‖  

mimeographed, USC. 

 

 

 

  

 

 

 

 

     

 

 

 

http://www.euklems.net/data/EUKLEMS_Growth_and


Figure 1: Exchange Rates
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Source: EU KLEMS Database, March 2007

Figure 2 TFG Growth on a Gross Output Basis by Sector 
and by Period: Japan-US Comparison

Panel A. 1980-1990
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Panel B. 1990-2004
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  Figure 3 Electrical and Optical Equipment

Panel A. Average Costs
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Panel B. Wage Rates and TFP
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   Figure 4 Rubber and Plastics
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 Figure 5 Textiles, Apparel, Leather and Footwear
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  Figure 6 Transport Equipment
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 Figure 7  Chemicals and Chemical Products
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Figure 8: Labor Productivity (Output per Hour) in Low Productivity Manufacturing, High Productivity Manufacturing, and in Services 

in Japan and in the U.S.  

Dotted: U.S. Labor Productivity; Dashed: Japanese Labor Productivity. 



 

 

Figure 9: The Ratio of the Price Index of Japanese Goods to the Price Index of U.S. Goods, Market Dollar-Yen Exchange Rate, 

Purchasing Power Parity (PPP) Exchange Rate, and Model Simulated Equilibrium Real Exchange Rate. 

Solid: Evaluated at Market Exchange Rate; Dotted: At PPP Exchange Rate; Dashed: Model Simulated Exchange Rate. 

 



 

Figure 10: The Ratio of Japanese Average Unit Costs to U.S. Unit Costs, Data and Model Simulated Results. 

Solid: Data; Dashed: Model. 



 

 

Figure 11: Share of Sectoral Employment in Total Employment. 

Solid: Data; Dashed: Model. 
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