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Information technology pays off

Firm-level evidence among reformers in Japan, the U.S., Germany, and Korea

Akihiko SHINOZAKI"
Yasumoto SATO™*

[Abstract]

In this paper we conduct an international comparison about the effective outcome of investment in
information technology and corresponding corporate reforms. Based on an international survey of
18,500 firms in Japan, the United States, Germany, and South Korea, we divide effective respondent
of 1,260 firms into two groups, i.e., reformers and non-reformers, and then conduct multiple
comparisons respectively. This analysis revealed that in the non-reformer group Japan is
considerably behind among four countries but not or far less behind in the reformer group. In other
words, Japanese firms are not outliers among reformers. Thus, it is suggested that the investment in

information technology pays off even in Japanese firms if they execute drastic corporate reforms.
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18.422 9.982| 12.614 3.274 0.562| 10.029 1.38 1.447 6.295 6.907 9.284 5.316 6.849 7.582 2.573| 14.863 24.76| 12.187

7
T 5.419| 21.365| 16.445( 14.478 12.08] 10.584| 13.551| 11.897| 11.051| 29.275 6.159 8.884| 11.911 9.45 28.06 3.886] 10.596 2.557
8 6.174| 14.941 8.083| 14.086 6.009| 31.228 2.672 3.842| 16.327 5.948 11.52 1.431 6.741 9.,515| 11.358 7.587 8.411 2.214
2.441| 10.204 6.294 3.132 6.504| 19.941 3.1 4.302 5.644 4.3 0.1 0.024 3.404 1.682| 11.644 0.006 7.916 1.086
10 *k *k *k *% Kk *% Kk *k *k *k *k *k Kk *% *k *k *k
17.428| 14.814] 21.604 22.434] 24.781| 31.888| 25.244] 22.452| 29.023] 10.804 12.34 3.066] 19.715[ 17.963] 15.301] 10.145] 26.484 7.967
1 12.319 9.756] 18.903| 47.582| 35.718] 23.966 65.136] 20.163| 23.954 7.281 3.956 2.025| 29.247 6.869 13.07 0.795| 11.145 7.323
15.56 9.79| 12.762 27.7 16 37.27 8.061| 14.734 9.371] 12.117| 16.336 4.422 13.07] 31.073] 12.018 6.824| 20.334 5.676

13
21.807| 10.412 22.26 1.721 4,498 5.821 3.71 3.084 3.833 8.562 9.263 7.486] 12.992 2.937] 19.596 12.8| 23.657| 17.231
8.406| 12.532| 16.845| 12.442| 12.831| 19.083 10.71| 16.662| 22.383 7.532 3.862 5.544| 19.373 2.938 22.06] 12.002] 20.612 15.521

15
i 4,165 3.299 3.373 6.436 3.095 8.981 2.627 6.805 5.711 0.94 0.001 0.444 4.824 1.842 3.165 0.287 8.13 8.027
1 2.909] 10.604 0.048 17.219 8.708] 18.519 6.392 9.616 7.272 0.226 0.304 0.154 3.547 2.061 4,542 3.043 6.196 1.22

17
1.299 2.945 3.449 6.04 9.394| 15.072 3.485 8.572 5.922 1.548 3.935 5.187 2.221 4.769 8.355 4,962 6.724 6.182

(1) Peason ® x 2 &,

**1 0k e, *5%KUETHE,

12




(@)K [E %

ROI

* *k * Hk * * *

0.008] 4.959 15.6 1.04] 0.024] 5465 1.148] 0.051 054 0.103] 2.008[ 0.945[ 6.929| 5.499] 5127 1978 1471 5.219

* * *

5.411 1.064] 0.131 1.039 0.8 0.032 4.04) 0.625] 3.028 2.557] 0.125] 0.002 1.596] 0.004] 0.359] 0.016] 5.188] 0.425

*k *k * *% *k * * *k *k * * * *

3.155| 7.641 7.044] 3.321 6.138] 13.742| 12.346 1.185[ 5.907 3.864] 3.679] 3.294] 12.038] 9.802] 19.588| 5.446 5.558| 5.798

* *k * Hk *k Hk *k

1635 6.202] 8.453] 0.279] 0.092] 2.557] 0.306] 2.406 6.47 2961| 3.678[ 0.521| 11.556 9.08] 6.856] 0.816] 9.439| 0.462

Hk * Hk *k * *k Hk * * *

6.873| 6.482) 3.511] 19.699] 8.249 3.95 6.721| 2506 2.341| 3.246] 1.726] 3.739| 11.285| 3.812] 2.784| 4.109] 5.893| 4.436

*k *k *k * * * *k *k *k * *k * *k *k *k

10.355| 12.523| 20.382 1.067 1.324 3.96 1.77] 3.987] 3.941 6.655| 19.288) 14.078| 4.416] 12.525| 3.907] 17.517| 14.707] 17.684

* *x *
7
0.368] 3.047 0.838 1.788] 3.839] 2.155| 0.822 1.927 154 2.274] 6.129] 0.467| 3.713| 8.444] 5312 0.266] 0.894 1.393
* * * *x * * * Kk

0 3.31] 1.074[ 5.023[ 4.409] 0.928| 5.356 0.01] 6.695[ 4.375 6.13] 0.158( 4.104] 2.952| 13.594| 0.945| 2.883| 3.755

0.309] 0.025] 0.799] 2.314] 0.394] 0.048) 3.086) 0.148] 0.018] 2.984] 0.012) 1.265 1.558] 0.362] 0.355| 0.521] 0.008] 0.037

*x *k * * * *k * * * *k *x *k *% *k * *

10
1.264] 9.003] 12.208] 6.504] 6.351] 5.941| 15417 5.063 473 4.145| 3.693 7.151] 10.526| 26.206] 10.211] 7.937] 5.396| 5.158

*k * * *x *k * ** *k *x **k *x ** *k * * *x

11
9.144 4.394] 4.328] 15.615| 11.682 6.06) 23.374| 10.845 8.966 0.617 3.085] 10.093] 20.278| 29.025 6.699 5.93 6.523| 13.019
*k *k *k * *k *x *k *x *k *x Kk *k *k

12
13.944| 15.148| 12.137| 3.556| 2.705] 4.934| 2.845| 12.251 7.68] 8295 9.379] 9.387] 3.088] 13.136 7.54] 3.383] 14.566| 8.952

* * Hk *k * *k * *k *k Hk *k

13
5418 3.916) 12.948| 0.098| 0.025 1.177] 2.446 1.669] 6.886] 0.056] 4.125[ 11.045] 5.219] 9.891] 0.232| 8.976 1171 7.34

Kk * *k *k * *k *k *k *k *k *% *

14
7.14] 0.533 5.095| 11.961] 7.129] 0.961] 6.524 6.81) 12.048 2.89] 0.356] 7.194| 12.885| 7.148| 13.249 1.08] 6.373 1.979

15
T 10.852|  6.253|  5.066 9.05| 11.072] 3.816] 5.315| 2.043] 15473 8.007| 0.483] 8.936| 11.196| 22.504| 13.299 12.428[ 2.897| 0.054
6 1T

12.766] 3.011] 6.814] 4.243| 6.265] 2.613] 2.269] 3.206] 6.808[ 9.173| 3.825] 16.579| 19.154| 13.705[ 9.436 9.38] 0.547] 3.001

T * Hk *k * *k Hk *

17
4.896] 2.608 1229 9.243] 9.953] 4.592 2.237 0.297 3.25 6.791 1.902 2.055| 0.561] 0.739] 7512 1.165 0.01f 4.075

(%) Peason @ x 2 e, **1%/k%E, *5%/KUETHE,

13




() FA A3

IT
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18
ROI
' 2.198| 3.895| 8.944 0 3.76| 7.527 1.206 1.397) 3.453] 4.985] 2.939 1.009] 2.817) 2.242 3.815| 0.215] 0.282| 3.597
§ 1.742] 2.354] 0.527] 0.759 1.139] 0.076 2579 0.724] 1.385] 0.441] 4.733] 0.628| 5.762 1.357 1.164 0.82 2.63] 0.625
§ 2.388] 0.519] 4583] 0.035| 2.666] 8.417| 5323] 0.082] 12.556 3.607] 2.202 0.57 18.15] 2.836 1.65] 0.037] 0.804 1.955
! 1.301 1.819 3.685| 0.002] 2.868] 10.201 1.712 1.755[ 9.011 5.749] 2.563] 0.311] 11.634] 6.009 1.707{ 0.143[ 17.237| 3.472
° 2.53 1.036 5.806 1.691] 0.109] 9.703] 0.006] 2.945| 6.583 6.898] 9.993) 4.071] 8.913] 2.756 3.264] 0.443] 9.752 0.21
® 4.344 4.15 3.358 0.49[ 0611 0.883] 0.563| 3.226[ 4.697| 0.986 4.15 7.04] 0.003] 20.653] 0.037| 10.541 7.103 1.641
! 2.329] 4.613] 0.079 1.157f 3.561| 0.037 1.097 1.017 1.272] 0.956] 0.243 1.521| 7.447 1.733 1.919 1.265 1.012] 0.383
i 0.592| 0.034] 0.003 1.316] 0.188 1.006] 0.501 0.918] 3.172| 8.628| 0.372] 0.031] 5.097 5.47 1.221] 0.733] 0.054] 0.021
° 0.121] 0.989 0.147 1.942) 2.047] 3.241] 0.002 0.176] 3.918 8.623| 0.989] 0.042 1.673 1.019] 0.136] 0.627 0.01f 0.596
v 1.752[ 3.195 1.351] 0.012] 4.418] 10.114| 1518] 0.445] 9.054] 15545 0.582| 0.839| 6.222| 12.307f 4995 0.136] 3.544] 0.392
" 7.447]  3.446 3.658| 10.666] 12.819] 9.055| 18.387| 21.467| 25.383 5.236] 2.531 2.205| 13.956| 24.003 2.781] 0.683] 6.463 1.735
v 3.281| 11.294] 5.409 1.424] 1.399[ 3.775 2.065 5.85| 3.172] 0.788 0.053] 3.469 11.04] 21.262 3.504 6.06) 0.906] 0.384
s 14.482 10.2 8.432| 0.049 0] 20.873| 3.562| 0.802| 9.322] 10.529| 0.159 3549 4521) 6.521] 0.759] 0.013 9.534] 4.792
14 3.301] 2.665] 0.081 1.352 3.06] 3.368] 2.439] 4.472] 26.464] 7.752| 0.101] 0.011] 0.137| 9.577] 11.725| 0.316 1.161] 0.512
v 0.071] 5.655| 2.968| 0.557] 4.589| 0.196 22| 3.119] 9.084] 0.098 0.021) 0.008 2.369] 3.594| 3.732 3.21) 0.036] 0.002
oo 1.029] 4.861 0.305| 3.142 7971) 2.292) 3349 0.075| 5.209] 4.661) 4.861) 0.324] 4.888] 9.436 1.241] 0.708 1.35 1.626
w1 0.018] 0.355] 0.924 1.099 6.137 491 0.192 0 1.489 0.25[ 0.355| 0.002[ 5.299| 0.997 1.073] 0.017] 0.001] 0.117

(%) Peason @ x 2 e, **1%/k%E, *5%/KUETHE,

14




(4) e

ROI

Hk *k Hk Hk *k Hk * Hk *k *k Hk *k Hk Hk *k

11.262] 34.543| 10.185] 12.365] 8.903] 13.292] 3.925| 15.797| 13.699| 7.897| 1.581| 3.392| 13.115| 12.085] 19.381| 1402 7.528| 10.826

Hk *k Hk Hk *k *k *k Hk *k Hk *k Hk *k

21.816] 18.128| 16.338] 24.139| 11.487| 12.231] 12512 1056 7.624[ 1.685| 3.429 1.823| 16.705 17.48 11.07] 3.233] 9.467 2.759

Kk *k * *k *k *% *k Kk *k *k *k *%k *k *k

6.739 15.43 5.165| 14.687| 8.378] 18.855| 13.206] 8.625| 18.348 2.801] 2.293] 3.301] 17.766] 9.159] 27.163| 0.265| 7.753 13.65

Hk *k *k Hk *k Hk *k Hk *k * * Hk *k Hk Hk *k

8.219] 9.931] 10.932] 15.902| 12.444 11.83] 15.893 12.39( 11.448 1.952] 5.782] 5.766] 13.53| 15.107] 17.071] 3.684] 14.802 8.531

*k *k Hk Hk *k Hk *k *k *k *k Hk *k Hk *k

10.925| 18.589| 19.845| 18.569| 14.906] 14.387| 8.177 15.36] 12.355 3.73| 8351 1.398| 18.263| 9.887| 20.85| 1.675| 13.397| 2.781

*k * *k *k * *k

0.003] 9.294| 0.014] 0.223] 0.613] 5.364| 0.619] 7.378 1.496 9.484| 2.909 1.78] 0.009| 6.505| 3.811| 0.958] 8.635| 3.367

* *k *x *k ** * ** *x *x ** *k *
7
4.929| 10.407 3.442 6.906 0.42 7.76 7.2 3.97] 11.433 0.244 7.997 0.02] 16.606 8.554 8.333 3.688 3.909 3.677
* *

0.009] 0.436) 0.048] 0.017] 0.613] 0.032 0.18] 4.168] 1.125] 0.725 0.05| 0.138| 0.073] 1.741 0.1) 3597] 1.821| 3.881

* *

0.835| 3.046) 3.762 511 2188 2511| 2273] 1.098] 6.555| 0.406| 0.893] 3.282| 1.679] 1.862| 1.954 0.84] 0.627| 1.762

Kk *% *k *k *k *k Kk Kk *k *k * *k *k *% *k

10
9.606| 17.062 8.568| 12.275| 6.873] 18.932 21.94 11.92[ 28.952 6.918|  0.602 5.441| 23.524| 14.28] 7.547 1.131] 11.406) 0.009

*k * *x *k *k ** *k ** *x ** *k *k *

11
2.89| 15.577 5.397| 47.007] 34.065] 44.726| 19.867| 22.981| 38.304 2.687 3.005 3.577| 42.349| 34.545 21.28 2.645 9.753 3.874
*k *k * Kk *k Kk *x *k *x * Kk *k Kk *x *x

12
7.158| 7.024 4.98| 10.513| 24.436| 12.183 7.371]  41.28| 21.189 1.488( 3.722 5.292| 19.657| 41.431] 23.795 6.951 1.504| 12.027

* *k Hk Hk *k Hk * *k *k *k *k Hk *k * *k *k

13
4.423)| 12.332) 12.857| 9.386] 8.249 19.64 6.54] 23.305[ 19.013 7.702 1.288 8.536)] 23.08) 8.177| 6.605| 22.182] 15.368]| 3.358

Kk *k *k * *k * *k *k *k * *k *k *% * *

14
11.495] 9.906 7.86) 5.185] 8577| 6.042] 10.013| 18.563| 24.466 5.389] 0.658] 0.795| 17.617| 9.117 11.32 2482 4.357] 4.934

15
T 0.27) 1.247] 0.031] 3978 6.207) 7.461| 3.555| 3.627| 8.854] 1.288| 0.189] 0.605[ 2.608[ 1.983] 0.557f 2.599[ 0.339] 1.333
6 1T

0.097] 0.345| 0.196] 4.951] 1.071] 4554) 0.583] 0.079] 1.403] 0.004] 0.044] 3.731) 2314] 0.248] 1.881] 0.744] 0.373] 2.543

T Hk Hk *k

17
1.216[ 3.227 3.205| 2.749] 0.568] 3.028| 3.502] 10.805 1.183] 0.125] 0.031] 0.057] 8.982] 7.459| 0.479 1.583 1.025| 2.008

(%) Peason @ x 2 e, **1%/k%E, *5%/KUETHE,

15




M6 HKMEE A WELEOLERE (AARL MO 3 HEDHR)
(OREET, FEm, BEmOME RH Y LA L aERG DL HRE)

IT
1 2 3 4 5 6 7 8 9
ROI
* K%k Kk *% *|
1 .001| .016]-.086] .128] .010}-.017]-.127]-.042]-.072]-.200| .058]-.212] .005| .030]-.046]-.354]-.159]-.213]-.166]-.034|-.047]-.131]-.061]-.164}-.027]-.028]-.149
2 -.094]-.014]-.147] .019|-.134]-.163]-.015| .100}-.107]-.222| .007|-.285]-.066| .003]-.129]-.309]-.098]-.257}-.239]-.076|-.112]-.206]-.124|-.243]-.181]-.110]-.241]
3 -.070] .004]-.104]-.020(-.026]-.091}-.073| .049|-.003}-.230] .079|-.187]-.095| .066]-.037]-.410]-.110]-.192}-.249]-.021|-.034]-.194]-.081|-.208]-.117]-.085]-.165|
4 -.045] .010]-.107] .058(-.029]-.047]-.115|-.007|-.082]-.180] .062|-.215]-.023| .032]-.086]-.331|-.151]-.193}-.181]-.059|-.109}-.152]-.063|-.172]-.082]-.066]-.143|
5 -.109]-.018]-.142] .065| .021]-.060]-.128|-.050|-.159]-.348] .025|-.274]-.170| .043|-.184]-.365|-.194]-.277}-.297|-.043|-.145]-.200]-.135|-.254]-.144]-.136]-.249|
| -.160]-.093]-.158]-.081|-.164]-.164]-.246|-.113|-.154]-.268]-.029]| -.222] -.160| -.048] -. 144} -.416| -.161| -.244}-.272|-.115| -.119]-.252] -.164| -.246] -.177] -.136] -.204
T ek
7 -.023]-.055]-.139] .089|-.005]-.019]-.053| .105|-.045]-.181| .105|-.147]-.094| .061] .028]-.343|-.032]-.192}-.130] .034|-.038]-.103] .006|-.104]-.085]-.008]-.175|
x| *| Kk ek K% *| Fek|
8 -.088]-.055]-.139]-.002|-.023]-.002]-.166|-.024] -.091]-.263| .048|-.119]-.180] .031]-.065]-.230]-.025]-.048}-.331]-.088|-.070}-.171]-.118|-.206]-.167]-.059]-.112|
9 -.010]-.005]-.120] .239| .054] .020]-.064| .119]-.108]-.259| .016|-.234] .007| .095]-.014]-.024| .073] .011] .034| .040|-.071}-.040] .017]-.120] .027]-.062|-.211]
10 -.035] .016]-.127] .006(-.059]-.119]-.129| .032|-.096]-.165| .130|-.175]-.004| .107]-.017]-.263|-.051]-.182}-.183| .052|-.071}-.107] .027|-.126]-.029] .002|-.201]
1 -.097]-.040]-.134] .021|-.087]-.149]-.100{-.003|-.103]-.111] .137|-.198] .026| .118]-.078]-.278|-.076]-.280}-.055] .105| .060}-.122]-.060|-.173]-.064|-.058]-.239
-.121]-.027]-.142]-.059|-.131]-.131}-.182|-.054|-.146]-.169] .082|-.165]-.065| .059]-.135]-.296]-.046]-.162}-.214]-.059|-.107]-.181]-.064|-.237]-.149]-.069] -.239|
13 -.066]-.061]-.102] .006|-.149]-.108]-.129]-.050]-.094]-.227]-.011|-.240]-.065| .023]-.105]-.365|-.236]-.239}-.232|-.106|-.095}-.201]-.110]-.225]-.157]-.148| -.218|
x| * Kk *
14 -.112]-.039]-.146] .085|-.054]-.050]-.072| .068]-.050}-.216] .073|-.122]-.030| .069]-.010f-.247]-.052]-.108}-.195]-.015|-.026]-.090] .134|-.103]-.083]-.107|-.118|
*k Kk K% * ek K% *|
IT
15 -.197]-.026]-.117]-.086|-.203]-.090] -.220| -.123| -.116]-.294| .046|-.154]-.214|-.075]-.121}-.347]|-.066]-.170}-.297|-.116|-.085]-.147]-.093|-.139]-.238] -.180] -.182|
IT
16 -.206]-.094]-.176]-.006|-.132]-.064]-.287|-.147|-.218]-.199] .028|-.172]-.102|-.034]-.080]-.322| -.103]-.169]-.219]-.094| -.064]-.164] -.046| -.149]-.160] -.124|-.176
IT
-.231]-.079]-.227]-.074|-.142]-.164]-.196| -.118| -.208] -.341] -.015] -.234] -.194| -.081] -.042] -.350] -.190] -.196| -.258] -.075| -.138] -.123| -.031| -.248] -.176] -.119] -.191]
() BARBHEORIZFEIA L DOHAEZE (*5%KHE, **1%KHETHE)

16




s 7, s 7, “oh LE x| L o/ . N A —_—
(Fm (22 b)), XBm (HIMEE) . BGEmoziR GRH Y LIE%E L3RG DL ERE)
IT
10 11 12 13 14 15 16 17 18
*k *ok| * * *
1 .246] .013(-.150]-.127]-.132] .278} .047| .053| .025}-.177|-.039)-.051]-.054|-.104]-.128]-.066]-.091]-.175]-.008]-.026(-.073]-.075| .102|-.167] .028}-.003]-.018
*ok| *ok| *k Hok
2 .172] .039(-.137]-.054] .046] .261] .024| .058|-.021}-.186|-.134)-.118]-.034|-.170]-.228]-.071]-.124|-.232] .022] .008-.091}-.163| .015|-.208} .015|-.032]-.052,
*| * Hok| *k * *k
3 .138]-.002{-.176]-.198]-.144] .244] .027| .064| .022]-.203|-.063)-.014]-.126|-.105]-.112]-.216]-.080] -.219]-.044]-.015-.067]-.113| .126|-.138]-.038|-.027]-.068,
*k Hok| * x| xx *k Hok
4 .221] .032-.126]-.126]-.111} .255} .039 .053| .002}-.183|-.072]-.040]-.122|-.175]-.190]-.143]-.135]-.248] .017]-.013-.069]-.132|-.021}-.202] .017|-.043]-.068,
* *| Hok| *k *k Hok
5 .190]-.016{-.166]-.046]-.092] .321{ .003| .008| .007}-.283|-.129]-.136]-.039|-.086]-.120]-.101]-.120{-.264] .008]-.014-.062}-.100f .028|-.192]-.049|-.034]-.070,
6 *x|  Hx x| xx *k xx|  wx]  wk] wx]| x| wx x| wx] wx *k *k
| .107] .018{-.244]-.180]-.125] .264}-.033|-.015|-.025}-.269|-.099] -.085] -.176| -.259] -.206] -.172] -.160] -.251] -.045] -.072{ -.081} -. 196 -.022] -.237] -.046| -.049] -.075|
T *% * Hk| *|
7 .320] .219 .038]-.143|-.016| .284} .077| .067| .067]-.198-.076)-.076]-.160|-.098]-.143]-.083]-.023|-.136] .079]-.026(-.075] .022| .083|-.172}-.020|-.022|-.059
*| *%] *k *| * *| *
8 .117{-.066]-.172]-.125{-.024] .369] .000f .014)-.019}-.272-.131]-.033}-.112(-.181}-.112}-.227]-.127]-.137] .018|-.015|-.018}-.180] .068]-.164}-.060]-.034|-.080
9 .152-.051]-.077]-.135-.168] .234}-.081|-.002]-.111}-.013|-.060]-.023] .010{-.162]-.188] .007| .023]-.117]-.094|-.120]-.108} .013| .219{-.080§ .017}-.031|-.074
Kk *| K * *| *k *|
10 .206]-.002{-.172]-.059]-.007| .358}-.022| .055|-.028}-.181|-.023)-.107]-.127|-.121]-.157]-.122|-.113|-.208] .002] .025(-.033}-.064| .115|-.161] .005|-.005]-.023]
Kk *| K * x| wk| x *k *| K
11 .198) .005/-.160]-.105|-.082| .278}-.024| .005|-.040}-.151|-.005)-.101]-.162|-.207]-.283]-.105|-.110]-.267]-.052|-.066|-.116]-.133| .028|-.246]-.009|-.011]-.045
12 * *| K *k K *| x| xx *| *| K *|
.161] .078{-.153]-.087]-.004] .324}-.020| .014|-.028}-.195|-.083)-.121]-.061|-.112]-.184]-.136]-.126]-.257]-.003]-.043-.088]-.133| .080|-.164}-.019|-.024]-.078|
Kk k| K] *k A *k K|
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